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Foreword

Dear GREENmembers, real estate companies/funds,and other
supporters,

In this report, we will sharethe latestinsighton the progressand
achievementsof the Global Real Estate EngagementNetwork
(GREEN stimulatingimprovementsin climate risk management
in the real estate sector. At the end of 2025 GREENMomprised37
dedicated memberswith more than € 4 trillion of Total Assets
under Management Up till 2025 GREENmembers have had
sharedengagementswith 53 listed companiesand 25 non-listed
funds, representingaround 60% of the total AuM of the FTSE
EPRANareitDevelopedndexanda significantmarketshareof the
non-listedmanagers

Thereport highlightsthe outcomesof our members'engagement
efforts, guided by the calls to action outlined in the GREEN
investorstatement

Usingour dashboard,validated by the University of Maastricht,
together with our milestone tracking system,we have identified
measurableéimprovementsover the pastyearsin the climate risk
performanceof both listed and non-listed real estate companies
and funds In 2025 despite political unrest and policy
backtracking, performance continued to improve across the
variousindicators However,progressremainsuneven In several
areas,advancesare evident, yet investorsstill do not consistently

haveaccesgo the informationrequiredto properlyassesslimate

risks and integrate them into investment decisions Greater

availabilityof transparentand comparabledataremainsnecessary
to improvethe assessmentf theserisks

In 2024 GREENbined forceswith Leadersof the Urban Future
(LOTUR)[ h ¢ | vfkaow continueswithin GREENhrough a
newly established systemic workstream This workstream fully
focuses on lifting the systemic barriers that slow down
decarbonizationin real estate Its first priority is to enhance
transparencyand consistencyin financially material climate risk
metrics

We would like to thank all membersfor their active participation,
enthusiasmandknowledgesharing

Aswe build on this progress,we invite other investorsand asset
ownersto join usin enhancingD w 9 9imgaét Together,we can
drive realchangein the real estate sector!

GRc=

Global Real Estate Engagement Network






Ourwork in 2025¢ ExecutiveSummary

Biggest improvements in implementation plans and climate risk
disclosure, especially for companies engaged by GREEN membe

_J

Overviewof Y'S Y 6 Sabtifit@sin 2025
listed companies engaged via oxte-one calls or
shared engagement calls

non-listed funds engaged via ont-one calls or
shared engagement calls

In 2025 GREENmembers engageda total of 61 real estate
companiesand funds Thosewere 25 non-listed funds domiciled
in all regions, but with a strong tilt towards Europe GREEN
members also engaged36 listed companiesin the FTSEEPRA
Nareit Developedindex, with a prominenttilt to U.S companies

GREENincluding our missionand approach Thisis followed by
key findingsfor listed real estate companies(Top 120), covering
dashboardresultsand engagementoutcomes Finally,the report
presents the main findings from our non-listed engagements
Throughout the report, good practices of listed real estate
companiesare highlighted These examplesrelate only to the
specificdisclosuresliscussedind do not necessarilymply that the
cited companiesdemonstrategood practice acrossall aspectsof
climate risk management Thefollowing sectionsof this executive
summary will cover the key findings of the 2025 engagement
results

Improved physicalrisk disclosure,but a persistent gap in
understandingactualexposure

Most of these companieshave been engagedsince Dw 9 9 b Q &ompanies continue to improve disclosure on physical risk

launchin 2021

Nontlisted funds typically discloseless information publicly than
their listed counterparts,asmuch of the underlyingdatais shared
directly with investors Therefore,the report primarily focuseson
the results of listed companies These results include both
engagementoutcomes and assessmentsonducted by GREEN
across the Top 120 companies from the FTSEEPRANareit
Developedndex

Thereport is structuredasfollows: it beginswith anoverviewof

assessmentsin 2025 over 50% of the Top 120 provide at least
high-level conclusionsthough these often lack sufficientdetail to
fully assesgortfolio risk More granular,portfolio level disclosure
is increasingbut still limited, with fewer than 25% of companies
providingsuchinsight

While around 81% of companiesdiscloselocation data, enabling
investor led assessments,only 2% report on implemented
adaptation measures,leavinga key gap in understandingactual
exposure Engagementappears effective, with 40% of the 42
engagedcompaniesmprovingtheir disclosureon physicakisks

Listed- 2024

44% Disclosing physical risks assessmentiilisZes

Improvements in target-setting mainly driven by
intermediate emissiongargets

Over the past years, real estate companieshave made clear
progressin target setting, particularlyon GHGtargetssuchasnet
zero commitmentsand Scope3 targets, more so than on energy
intensity.

Listed- 2025

In 2025 there was a noticeableshift towards more intermediate
targets rather than longterm commitments Net zero
commitmentsincreasedslightly to 41% from 40% in 2024 Over
the past years, GREENnembersengaged27 companieson this
topic, with 7 committing to net zera. Scope3 target adoption
showed a stronger increase, rising from 41% to 47% Energy
intensity target setting declined slightly in 2025 mainly due to
expiring targets Next to this, there was a limited uptake from
companiessettingnew energyintensitytargets

Listed- 2024

Listed- 2025
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Ourwork in 2025¢ ExecutiveSummary

While good practices are emerging, acces:
to detalled climate risk data remains limitec

Listed- 2024 Listed- 2025

Still limited insightinto audits, assetlevel plansand CAPEX
There is more disclosure on high level strategies (17% of
companiesdiscloseimplementation pathways)than on detailed
measuressuchasnet zeroenergyauditsor assetlevel plans(only
2%disclosethis for both). Net zeroenergyaudits,assetlevel plans
and sustainabilityCAPEXre amongthe mostfrequently discussed
engagementopics

Increasedocuson embodiedcarbon

Significantly more companies disclose their assessmentsof
embodied carbort from 2024 to 2025 this increasedto almost
half of the Top120. 60%of the companieghat haveassesse@nd
disclosedtheir embodied carbon emissionshave set a reduction
targetandroughlyonein three of thesedevelopa strategy.

5 L: Disclosure of CRREM or a similar transitiskanalysis at the portfolio level. Disclosure of results is a prerequisite

Adoption of transition risk analyses (e.g. CRREM)is
increasing

There is an increase in companiesconducting and disclosing
transition risk analysesyising from 7% in 2024to 11% in 2025
Although some companiesdisclosethe data investors need to
conduct these analysesthemselves,many still do not provide
accessto this type of data. On average, misalignmentoccurs
slightly earlier for GHGin 2027 than for EUlin 2028 Despitethis
being an important engagementtopic, around 60% of the
companiesengagedare still assessingor have yet to disclose
resultsof their transitionriskanalyses

Listed- 2024

7% Transitionrisk analysi$ 11% )

Fromthe assessmentsind engagementresults,it becomesclear
that engagements have been successful, with a strong
improvement particularly on implementation plans and climate
riskmanagement Althoughgood practicesare emerging,there is
often still a lack of accessto detailed information that allows
investorsto make better comparisonsacrossportfolios and base
investmentdecisionson. In 2025 GREENaunchedtheir systemic
workstream Within this workstream,GREEKbcuseson improving
transparencyand consistencyin the most critically important
climateriskmetrics

Listed - 2025
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What we do ¢ Our mission

Improve climate risk management
through the GREEN workstreams

Themissionof GREEN

GREEMasestablishedto enhancereal estate companiestclimate
risk managementpracticesthrough engagement It was founded
in recognitionof the financialexposurethe real estatesectorfaces
dueto climaterisks Theultimate missionof GREEN to support
the decarbonizationof the real estate sector. Academicstudies
have shown that engagement by institutional investors can
improve ESGimpact and financial performance (Dimsonet al.,
2015 Grewal, Serafeim,and Yoon, 2016). Moreover, evidence
suggeststhat collective engagementefforts are more effective
than individual engagementgDimsonet al., 2020 Bauer, Clark,
andViehs 2013.

Engagementworkstreams

Since its inception in 2021, GREENhas pursued this mission
through two dedicated engagement workstreams These
workstreamsenableindirect investorsto engageas shareholders
with real estatecompaniesand funds Oneworkstreamfocuseson

engagementswith non-listed real estate funds, while the other

targetslisted real estate companies

The listed workstream engagements focus on the largest
companieshy market capitalizationin the FTSEEPRANareitindex

The engagementswithin both workstreams are guided by a
shared investor statement that outlines four key actions on
climate change and sustainability for real estate funds and
companies The topics of the call for action are: governance&
target setting, implementation, disclosure,and certified data. All
the membersof the two workstreamshavesignedthis statement,
which is a call for action to their investee companiesand the
sector as a whole. The statement defines the structure of the
collectiveengagementsandis the basisfor our dashboarddesign

Systemioworkstream

In 2024, GREENoined forceswith Leadersof the Urban Future
(LOTUR)[ h ¢ | vbfkdow continueswithin GREENhrough a
newly established systemic workstream. This workstream fully
focuses on lifting the systemic barriers that slow down
decarbonizationin real estate Its first priority is to enhance
transparencyand consistencyin financially material climate risk
metrics

Engageadompaniesare selectedbasedon the holdingsof Dw9 9 b Q a

membersandsustainabilityperformance




What we do ¢ Our Investor Statement

The GREEN Iinvestor statement outlines four key actions

Action 1 Action 3 Action 4

O-——
) ) f \ Disclosure Certifieddata

_J

16indicators including: 6indicators including:
A Sopel-2-3 emissions & A Actualandreliable data

energy use A Standardizing building
A Transition & physical risk certification




What we do ¢ Our process

The complete GREEN engagement process

120

>80% index value

Dashboardassessmerit Sharedengagements Monitoring
A Translation of thénvestor A GREEN members engagjther via A Tracks how companies respond
Satement into 50 indicators; one-to-one calls or shared to engagement asks k@ssigning
A Tracks thefop 120 of the engagementalls; milestones for eacimdicator
largest listed real estate A Engagement asks are basemu the discussed;
companies; dashboard assessment of the to be A Milestones are updatednnually
A Separate dashboard for 25 engaged entityand therefore on the after conversations have taken
nondlisted funds. investor statement asks. place and should lead to
improvement of the dashboard
assessment

9 1. Results from the Dashboard assessment are aggregated perforpa@é t dzt G SR dzaAy 3 LIzt A0 RA&Of 2adz2NB adzOK Fa O2YLIYyASAQ adadGlAylFoAfAGeE NBLRNI
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Our Annual Result2025¢ Listedcompaniesg Overview

Engaged companies show greater improvements than the Top

120 across almost all engagement themes

DashboardAssessmenR022¢ 2025 Top 120largestcompanies

6,2 6,2 6,3
5’5 ) 1 1
12 16 16

37 46 48 92

L 111
N
Targets/governance Implementation Climate risk disclosure
-J Average indicator requirements met 2022

m Average indicator requirements met 2024
B Maximum indicators

07 10 10

1,4

Certified data

Average indicator requirements met 2023
B Average indicator requirements met 2025

Recorded impact of GREEN on dashboard improvement$8rompanies between 202¢ 20251

73,3%
54,2%
0,
34.9% 41,5%
14,1% 16,8%
Tagets/governance Implementation Climate risk disclosure

Top 120 m53 engaged

11 1 Resultson this slide arepresentedon aYearover-Year(YOY) basis.

95,6% 95,5%

Certified data

Understanding our Dashboard

Over the past years, GREENissessedhe Top 120 companiesin the
index usingthe GREENIashboard,comprising50 indicators spanning
four keyactions

In the top chart, companiesreceive 1 point for each indicator they

meet and O points for eachindicator they do not meet. For example,
out of 12 indicators in Climate risk disclosure,the 120 assessed
companiegnet anaverageof 5.2 indicatorsin 2025and4.8 in 2024

The bottom chart illustrates the changein performance of the 53

companiesengagedby GREENnembersin the years 2022 ¢ 2025

Overall, engaged companies show greater improvement on

governance/targetsimplementation, and climate risk disclosurethan

non engagedpeers, with the largest gap in climate risk disclosure
Implementationof climaterisk managementand climaterisk disclosure
are the most frequently discussecengagementthemes, aligningwith

the observedimprovements Targetsetting is the third most discussed
topic andshowssimilarprogress

Theincreasein certified data is driven by strong growth from 2024 to
2025 and is similar for both the Top 120 and engagedcompanies,
consistentwith limited engagemenbn this topic.
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Our AnnualResult2025¢ Listedcompaniesg Overview

The Top 12@ Performance highlights

: ~

GHG target  Committed to Netzero! Embodied carbon target Highlevel pathways  Transitionrisk LCA (LifeCycle
analysig Assessment)

Disclosure Certified data

Above 80%GHGdata coverage Disclose physical risk exposure > 50% of certification coverage  >90% of certification coverage

12

1: The indicator refers to a net zero commitment, including operational carbon from tenant energy.
2: Disclosure of CRREM or a simitansitionriskanalysis at the portfolio level. Disclosure of results is a prerequisite

3: These statistics represent the full 2025 Top 120 and are not based on a like for like sample. As a result, they fray diféestatistics presented later in this report.

Performance highlights

The left side showsthe percentageof companiesthat have met the
requirementsfor selectedindicators. Theseindicatorsare discussedn
more detail in the following slides,including regional differencesand
engagemenbutcomes

Governance TargetSetting

Nine out of the 12 indicatorsunder Governance TargetSettingfocus
on Targets Theserange from setting high-level targets (GHGor net
zero) to more specific target setting (e.g SBTivalidated energy
intensity, and Scope3 targets)

Implementation

Thissectionfocuseson strengtheningd 2 Y LI gsknSda@ementand
planning for alignment with credible pathwayswhere targets are in
place It includesindicatorssuchasnet zero audits, CAPEXstimations,
andindicatorsfocusingon embodiedcarbonand physicakisks

Disclosure
Thissection addressesvarious aspectsof climate disclosure including
datacoverageandthe communicationof transitionand physicakisks

Certifieddata
This section focuses on external performance verification, such as
energylabelsandbuildingcertifications



Our AnnualResult2025¢ Listedcompaniesc Keytakeaways

40% of engaged companies have improve
disclosure, demonstrating positive engage

Dashboardresults

Our one-to-one engagements up to 2&2

44% 78%
47% 48% _ _
- 2024 m European 1 7 have disclosed on various levels
i Asia Pacific . . . .
m 2025 I CThe U.S lZacknowIedgmg / considering doing th

Physicakisk assessment Physicakisk assessment, 2025 5 do not prlorltlze this

A Public disclosure of physical risk assessments increased from 2024 to @@2®mains limited to high level
conclusions such as identifying key risks or level of material exposure.

A Only 23% of companies disclose the share of their portfolio exposed to low, medium, or high physical risk Without proper disclosure of physical risk exposure
indicating that detailed portfolidevel insights remain uncommo81% of companies disclose geoordinates or and adaptation measures, investors are likely to
addresseswhich allows investors to conduct their own physical risk assessments. However, disolosure overestimate the climate risks in a company's
adaptation remains very limitedyith 6% providing insight into adaptation strategies and only 2% reporting on portfolio.
concrete adaptation measures.

A All'in all, while disclosure is gradually improving, there remains a key gap in understanding actual exposure. In terms of adaptation measures, an alternative to

A 42 companies were engaged on this topic, 4086 of them show improved disclosurandicating considerable asset level disclosure is to provide more insight into

success of these engagements. Good practices of detailed disclosure can be found on the next pages. GKS O2YLI} yeQa LINROSaa F2
13 supported by case studies as proof of process.



_J

Listedcompanies¢ Goodpractice

Healthpeaklinks physical risk exposure

to mitigation measures

HealthpeakPropertiednc.

Healthpeak Properties is a real estate investment trust
focusedon the ownership,developmentand managemenif
high-quality healthcarereal estate Their portfolio spanslife
sciencefacilities, medicaloffices,and seniorhousing,totaling
approximately700 propertiesacrosghe United States

Tomanageclimaterelated exposure Healthpeakconductsan
annual independent physical climate risk assessmentat
property level Thisenablesthe companyto systematically
identify and mitigate risksacrossits geographicallyiversified
portfolio. Theresultsof this assessmenére disclosedn their

Healthpeakis highlightedas a good practiceexampledue to
their disclosureon physicalrisk assessmentThe company
reportsthe shareof assetsexposedto low, medium,andhigh
physicalrisksacrossboth short and long term horizons This
type of disclosureis particularly useful for investorsbecause

it providesa more completeviewof the LJ2 NJi Figkprafi Q &

and highlights potential concentration risks within the real
estate portfolio. Asa result, investorsare better equippedto
assesshe materiality of specificphysicakisks

14

Beyondriskidentification, Healthpeakalsooutlinesmitigation

measuredinkedto specifichazards Forinstance,in response
to extreme heat, the companyimplements energy efficient

technologiesand heat mitigating designfeatures To address
water stress,they deploywater savinginitiatives acrosstheir

properties, including drought resistant landscaping and

efficient plumbingfixtures. Byprovidingconcreteexamplesof

mitigation actions, Healthpeak moves beyond generic
statements about adaptation strategy This clear linkage
between identified risks and corresponding actions
strengthensconfidencein the O 2 Y LJI adap@tinstrategy
and enablesinvestorsto better evaluatehow effectivelythe

companyis protectingits assetsfrom physicakisks

When looking at physicalrisk assessmentisclosure, GREEN
memberslook for portfolio level disclosure,preferably with
detailed regional or sector level differentiation. Regarding
insight into adaptation strategy, asset level examples of
adaptation measuresor insightinto the shareof assetsthat
havealreadyundergoneadaptationmeasuresare very useful,
asthey help assesghe actual physicalrisk exposurepresent
in the portfolio.

Note: the material for this good practice is based on the disclosureSin (i Krépgért: 1 Q &

Climate Risk
Physical Risk

Wildfires

Extreme
Heat

Water
Stress

Tropical
Cyclone

Coastal
Flood

Fluvial
Flooding

Scenario Analysis Risk®

Short Term - 2030

High to Medium-High Risk: 2%
Medium Risk: 10%
Low to No Risk: 88%

High to Medium-High Risk: 0%
Medium Risk: 90%
Low to No Risk: 10%

High to Medium-High Risk: 27%
Medium Risk: 28%
Low to No Risk: 45%

High to Medium-High Risk: 1%
Medium Risk: 9%
Low to No Risk: 90%

High to Medium-High Risk: 0%
Medium Risk: 0%
Low to No Risk: 100%

High to Medium-High Risk: 0%
Medium Risk: 6%
Low to No Risk: 94%

Climate Risk What We Are Doing to Mitigate the Risk

Long Term - 2050

High to Medium-High Risk: 2%
Medium Risk: 11%
Low to No Risk: 87%

High to Medium-High Risk: 2%
Medium Risk: 98%
Low to No Risk: 0%

High to Medium-High Risk: 27%
Medium Risk: 28%
Low to No Risk: 425%

High to Medium-High Risk: 0%
Medium Risk: 10%

Low to No Risk: 90%

High to Medium-High Risk: 0%
Medium Risk: 1%
Low to No Risk: 99%

High to Medium-High Risk: 0%
Medium Risk: 8%
Low to No Risk: 92%

Physical Risk ©Our geographically distributed portfolio helps to diversify exposure to climate event-driven risks

wildfires

« Construct properties with fire-retardant and air-purifying technologies

« Work with property brokers and insurance carriers to (1) develop recommendations and make necessary
physical changes to properties based on annual physical loss control inspections and (2) ensure adequate
insurance coverage to mitigate financial losses

Extreme

« Incorporate heat-mitigating design features, such as cool roofs and pavements, as well as green

Heat infrastructure like trees and shade canopies to reduce urban heat island effects

« Implement energy-efficient technologies across properties, including LED lighting retrofits, high-efficiency
HVAC systems, occupancy sensors, and renewable energy sources such as wind and selar power

Water « Implement water-saving projects throughout properties, including drought-resistant landscaping, "smart"”
Stress watering technologies, efficient plumbing fixtures, and condensate recovery systems


https://healthpeak.com/wp-content/uploads/2025/09/Healthpeak-2024-Corporate-Impact-Report-LR.pdf
https://healthpeak.com/wp-content/uploads/2025/09/Healthpeak-2024-Corporate-Impact-Report-LR.pdf
https://healthpeak.com/wp-content/uploads/2025/09/Healthpeak-2024-Corporate-Impact-Report-LR.pdf
https://healthpeak.com/wp-content/uploads/2025/09/Healthpeak-2024-Corporate-Impact-Report-LR.pdf
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Listedcompanies¢ Goodpractice

AvalonBay provides portfolio insight into

physical risks, including regional overview et IN R 1= v

AvalonBayCommunitiednc.

AvalonBayis a residentialREITthat develops,acquires,owns,and
operates multifamily apartment communities in major U.S
metropolitan markets Asof December31, 2024 AvalonBayheld
interestsin 306 communitiescomprising®3,518apartmenthomes
andservingapproximatelyl 51,000 residents

Intheir 2024 CorporateResponsibilitRepor; AvalonBaydiscloses
that they enhanced their physical risk assessment They
introduced assetlevel reports across six indicators flood,

precipitation,wildfire, wind, heat, and drought Usingcountry and

zip codescores they identify whether communitiesface higheror

lower risksthan their surroundingsEachindicatorhasa humerical
score,enablingthreshold setting and mitigation. Improvedaccess
to this data for assetmanagementensuresrisksare incorporated

into capitalinvestmentandportfolio allocationdecisions

I @I t 2 yhydicar@kassessmendisclosurds consideredgood
practicebecausethe way they presentexposureis both insightful
and well structured By providinga breakdownof the percentage
of the portfolio exposedto low, medium, and high risk for each
hazard they enableinvestorsto better understandthe overallrisk
profile of the portfolio. In addition, disclosingthe geographic
distribution of assetshelpsinvestorsplacetheserisksin context

For example by assessingvhether the portfolio benefits from

diversificationor is exposedto clustersof similarrisks

AvalonBayalso offers some transparencyinto how mitigation
measuresare identified, includinga casestudy that demonstrates
how this processworksin practice Thisaddscredibilityand shows
that riskassessmenis integratedinto decisionmaking

HEAT PRECIPITATION DROUGHT
\‘xm/j n \\z‘m/, n
/ 4 / %
9 @ > @ %
- ® i
[ ] "
Low Medium High Low Medium High Low High Low Medium High Low Medium High
RISK PROPERTIES RISK PROPERTIES RISK PROPERTIES RISK PROPERTIES RISK PROPERTIES
Low 37 12% Low 120 40% Low 49 16% Low 240 81% Low 137 46%
Medium 156 53% Medium 105 35% Medium 81 27% Medium ] 14% Medium 93 31%
High 104 35% High 72 24% High 167 56% High 16 5% High 67 23%
o 100
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relatively high

AvalonB

CASE STUDY

Avalon Montville’s Climate Adaptation Efforts

Avalon Montville, a new community in northern New Jersey, is a great example of
AvalonBay’s commitment to environmental remediation and physical climate risk
mitigation in action. We transformed a former automobile salvage yard into a new 349-
unit sustainable apartment community with upscale amenities and access to local
highways. The $9M remediation effort included the removal of contaminated soil,
replacement with clean fill, and re-vegetating previously disturbed wetland buffers.

After identifying site-specific flood risks, we implemented significant adaptation efforts,
including raising the site in some areas up to eight feet, installing a New Jersey
Department of Environmental Protection (NJDEP)-approved site-wide stormwater
management system, and meeting the “Zero Net Fill” state requirements by optimizing
onsite flood storage basins and acquiring 27,500 cubic yards of NJDEP-certified flood
hazard credits. AvalonBay also improved site safety and accessibility by building a new
direct access driveway to Route 46. The mixed-income community, which opened to

residents in June 2024, is pursuing LEED Gold certification.


https://ims.avalonbay.com/AVB/esg/reports/2024CRReport.pdf?utm_campaign=general
https://ims.avalonbay.com/AVB/esg/reports/2024CRReport.pdf?utm_campaign=general
https://ims.avalonbay.com/AVB/esg/reports/2024CRReport.pdf?utm_campaign=general
https://ims.avalonbay.com/AVB/esg/reports/2024CRReport.pdf?utm_campaign=general

Our AnnualResult2025¢ Listedcompaniesc Keytakeaways

Growth In intermediate Scope 3 targets o
commitments across regions

Dashboardresults

Our one-to-one engagements up to 2&2

47%
41% 7 40% 41% 74% 78%

54% S7% m European :
= 2024 w2024 31% = Asia Pacific Z have committed to a Netzero target
15% : -
W 2025 m 2025 -° mus. Q acknowledging / considering the goal

l_Odo not prioritize 8 are USbased

Scope 3 target Net zero commitment Scope 3 target Net zero
commitment

A The share of companies with an intermediate Scope 3 target increased by &@¥bgrowth observed across all
regions.

A In contrast, the increase in net zero commitments covering Scope 1 to 3 emissions remains lifitesimodest Longterm targets ensure that retrofits are planned
growth is primarily driven by companies in the United States and Asia Pacific. and performed carefully to reach expected leregm

A In Europe and Asia Pacific, nearly all companies with a net zero commitment also have a Scope 3 target in p energy or carbon performance standards withe
the United States, however, a larger number of companies have established Scope 3 targets than have com leastadditiond costs

to net zero.This reflects a tendency among U.S. companies to prioritize intermediate targets over longer term
commitments,commonly attributed to the greater uncertainty associated with longer time horizons.

A Among companies engaged by membersjuarter have now committed to net zerd=or Scope 3ne in five
engaged companies have set an intermediate target following engagement.

16 L Including Scope 1, 2, 3
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Our AnnualResult2025¢ Listedcompaniesc Keytakeaways

Whole building energy targets show slow
engagement progress

Dashboard results

60%
35% 3304 50%
w2024 30% g European
m 2025 i Asia Pacific
= The U.S.
Whole building energy Whole building energy

target! target!, 2025

A Therewasa slight declinein companieswith whole building energyintensity targets from 2024to 2025 mainly
due to expiredtargets not beingrenewed and limited uptake from companieswithout prior targets Uptake of
new energyintensity targetsis primarily observedin the office sector

A Of the 22 companiesengagedon energy intensity targets, ~35% do not prioritize suchtargets, often due to
limited control over tenant energyuse and challengesin collectingwhole building data. Despitethis, ~20% of
companieengagedy GREEKembershaveintroducedan energyintensitytarget after engagement

A Adoption of energyintensity targets alignedwith sciencebasedpathwayssuchas CRREMemainslimited, with
only 3 companiesall Europeanijn the Top120meetingthe requirements

17 1: Refersto awhole-building energyntensity target, coveringboth landlord andtenant-area.Companies with targets excluding tenant areas are therefore not
included in these results.

Our one-to-one engagements up to 2&2

@ havesetan energy target
§ acknowledging / considering th target

§ do not prioritize

Energy efficiency is widely seen as the first step in
decarbonization strategies. Although tenant energy
dzaS Aa y20 Fdzf fté& dzy RSNJ i
want to understand whether the building itself is
capable of performing efficiently. Purchasing green
energy alone does not improve assets and is unlikely
to meet national decarbonization targets.

Many jurisdictions are implementing minimum energy
performance requirements to meet nationally
determined carbon targets. Setting energy targets
helps companies prepare for potential regulations.
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Our AnnualResult2025¢ Listedcompaniesc Keytakeaways

Clear progression for embodied carbon, but few companies

follow through with a strategy

. 49% 35% m European
37% 3304,36% 24% ) .
16% Asia Pacific
0 0
I 12 /0. 9% The U.S.
2024 m 2025

A The dashboard shows a clear progression for embodied cartmmmpanies tend to start with an assessment,
then set a target, and eventually develop a strategy. At the same tinseclear that mangompanies struggle to
formulate a strategy.

A While 49% of funds carry out an assessment, 60% of those go on to set a target, and roughly one in three de
a strategy. A commonly cited reason for not setting a target or developing a strategy is thmigtitl financial
materiality. Thisislargely due to limited regulationwhich is only in place in specific areas. Growth across all
three indicators is driven by all regions, although Europe remains in the lead.

A Embodied carbon is an emerging theme and is gradually gaining attention among companies. Of the compat
engaged on embodied carbon strategy, abawguarter have formulated and disclosed a reduction strategy

___Only a small number do not prioritize the topic.

18

1900mpanies engagedn embodied

carbonstratey

Why does it matter to investors?



Our AnnualResult2025¢ Listedcompaniesc Keytakeaways

Europe drives implementation pathway and retrofit disclosure;
many companies are still developing decarbonization roadmaps

43% : -
’ 39% 25compan|es engagedn deepretrofits
I1

m European
2024 2024
19% 4% 16% Asia Pacific
149 17% 13% =20 0 11%

3 . m 2025 . m 2025 %

U.S.

A Growth in disclosureof implementation pathways is fully driven by Europe where three additional Top 120
companiesdisclosedin 2025 (which comesdown to ~15% of the Europeancompaniesin the Top 120). All of
thesecompaniesalsoreportedon deepretrofit measuredor the first time.

A Atthe sametime, deepretrofit measuresare disclosedmore often than full implementation pathways

A" All companieswith animplementation pathway haveintermediate GHGargetsin place(includingScopeg).

A Engagementesults show that both deepretrofits and implementation pathwaysare still being developed as
17 out of 25 engagedcompaniesare still consideringmplementingand disclosingdeep retrofits. Conversations
often focus on whether key measures(e.g. heat pumps) are structurallyincludedin O 2 Y LI sgtrat&@<and
how companiedalanceretrofitting againsthold or selldecisions

Why does it matter to investors?

19
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Our AnnualResult2025¢ Listedcompaniesc Keytakeaways

Limited insight into audits, asseevel
plans and CAPEX projections

2024 2024 2024

11% 12%
m 2025 205 20, W2025 ° = m 2025

1% 2%

A While many companieshave set targets or discloseimplementation pathways, disclosureabout the assetlevel
analysisneededto inform retrofit and CAPEXecisionsremainslimited. Despitebeingwidely discussedjust one
companypublicly disclosesheir net zero energyaudit process Engagementseveal that some companiesalso
rely on alternativebenchmarkgo guideretrofit andassetmanagementecisionssuchasEnergyStaror a specific
certificationlevel

A Noincreasein assetlevel plan disclosure which remainslimited to two Europeancompanies this remainsa key
engagementopic, with mostcompaniesstill developingheir approachor relyingon top-down strategies

A Disclosureof sustainability CAPEXs slowly increasing,rising from 11% in 2024to 12% in 2025 still mainly
driven by Europeancompanies,with one additional U.S company Of the 27 companiesengaged 85% are still
considering,estimatingor disclosingCAPEXResearchbhy GREENhowsthat the market still lacksa consistent

—definition of sustainabilityCAPEXynderscoringthe importanceof transparentdisclosurethat clarifieswhat the
20figurerepresentsandhow it relatesto total CAPEX

Net zero energy audits

Assetlevelplans

SustainabilityCAPEX:



Listedcompaniesg Goodpractice LONDONMETRIC D/

[ 2 ¥ R 2 vy adichenpe@erarbonization pathway provides
insight into carbon reduction and required interventions

LondonMetricPropertyPIc

LondonMetric is an NNN real estate investor with a £ 7bn o O O
portfolio, focusedon triple net leasedsectors Theyown over 680 o O o

assetsacrossthe UK, spanninglogistics,healthcare,convenience,

) . ) . I 287
lear understandingof what is n hievenet zera. Their
clear understandingo at is neededto achievenet zera The 5L Heated

focus on energy efficiency and electrification, which are key e —— s 22

entertainment,andleisure targeted energy reduction targeted asset level roof targeted energy reduction key occupiers have firm
from fabric upgrades in I&L coverage by solar PV for from replacing fossil fuel in net zero commitments
In their , LondonMetric Heated assets eligible assets Retail Warehouse assets
outlinestheir decarbonizatiorstrategyand net zeropathway. This
pathwayis basedon a detailed, sciencebasedcarbonanalysisat Decarbonisation Pathway — Absolute Emissions Archetype Carbon Intensity"
the assetlevel Given the diversity of their portfolio, (kgCO,e/sq m)
LondonMetric uses an archetype approach, grouping similar 100,000 ---------memo-- o oo . .
assetsto modelthe interventionsrequiredto reachnet zero This } 31% 97%expected | | Hospitals
modelling is aligned with the CRREMmethodology In their . 80,000 z’élzf:;:: decrease by2050 | el Manufacturing
separate document,the companyfurther o) : by 2030 : [ 507
specifies pathways and interventions per archetype, including g Y Foodstores
HVACupgrades,heat pumps, tenant engagement,and building g 60,000 : | — - 481
fabricimprovementssuchasinsulationandglazing 3 ¢ : Hotels
£ 40,000 : — 363
This disclosureis a good practice becauseit gives investors = + | &L Refrigerated
confidencein the credibility of the transition plan. Bylinkingasset £ : __ 342
level analysisto concrete interventions, LondonMetric shows a < 20,000 1| Retail Warehouses

decarbonizationlevers in real estate, further strengthensthis. g § g g g g g &L Unheated

Alignment with the CRREM framework also enhances ~ NN N ~ ~ N~ . 102
transparency on transition risk management Benchmarking "Short.  Medium Term ' Long Term '

against this methodology reassuresinvestors that targets are Term Interventions Interventions | Achetypes displayed reflect those vith the
robust and that transition risks are being systematically . o ) greatest portfolio weighting Theme parks
addressed Especiallyfor a NNN REIT this can be considereda Interventions Gas —— Decarbonisation Pathway —— Business as usual are excluded due to energy use being
strongexampleof animplementationpathway. Interventions Electricity — CRREM Carbon Target spread across large outdoor areas, limiting

intensity comparability
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https://www.londonmetric.com/~/media/Files/L/londonmetric/documents/sustainability/policies-documents-reporting/londonmetric-responsible-business-report-2025.pdf
https://www.londonmetric.com/~/media/Files/L/londonmetric/documents/sustainability/policies-documents-reporting/londonmetric-responsible-business-report-2025.pdf
https://www.londonmetric.com/~/media/Files/L/londonmetric/documents/sustainability/policies-documents-reporting/londonmetric-responsible-business-report-2025.pdf
https://www.londonmetric.com/~/media/Files/L/londonmetric/documents/sustainability/policies-documents-reporting/londonmetric-responsible-business-report-2025.pdf
https://www.londonmetric.com/~/media/Files/L/londonmetric/documents/sustainability/policies-documents-reporting/londonmetric-responsible-business-report-2025.pdf
https://www.londonmetric.com/~/media/Files/L/londonmetric/documents/sustainability/policies-documents-reporting/londonmetric-responsible-business-report-2025.pdf
https://www.londonmetric.com/~/media/Files/L/londonmetric/documents/sustainability/policies-documents-reporting/londonmetric-net-zero-pathway-2025.pdf
https://www.londonmetric.com/~/media/Files/L/londonmetric/documents/sustainability/policies-documents-reporting/londonmetric-net-zero-pathway-2025.pdf
https://www.londonmetric.com/~/media/Files/L/londonmetric/documents/sustainability/policies-documents-reporting/londonmetric-net-zero-pathway-2025.pdf
https://www.londonmetric.com/~/media/Files/L/londonmetric/documents/sustainability/policies-documents-reporting/londonmetric-net-zero-pathway-2025.pdf
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Listedcompanies¢ Goodpractice

LEG

LEA@mmobilienlinks quantified emission reductions to clearly
defined decarbonization measures

LEA@mmobilienSE

LEG Immobilien SE is one of DS NJY | yead@dg housing
companies, managing around 166,000 rental properties and
providing quality, affordable homes for approximately 500,000
residents

LEG provide a clear example of good practice through their
SustainabilityfFactbook2030 where they outline their

LEG decarbonisation pathway
2019 - 2030: -47%

2030
24,3 Ambition
Sk ~21

2028 2030 2035

2019 2025

22

decarbonizationpathway and the key measuressupportingtheir
targets Theyshow their pathway towards net zero by 2045 as
well ashow this alignswith their 2030SBTtarget.

Themain leversinclude switchingto more emissionefficient heat
supply,suchasdistrict heatingand heat pumps, reducingenergy
demand through customer behavior changes,and carrying out
both serialand conventionalrefurbishments Progresss tracked
onanannualbasis

B LEG decarbonisation pathway

—@— Reduction achieved 1

— — = SBTi target

Emission-efficient heat supply

@ LEG biomass power plant
5% Wood waste combustior
O dekarbo’heat pumps

at pumps for ng

What makesthis disclosureparticularlystrongis that it combinesa
cleartimeline with concreteactions It providesinsightinto short
term milestonesas well as expected emission reductions over
time and links thesereductionsto specificmeasuresIn addition,
investmentsby LEGin companieslike Dekarbq which support
portfolio decarbonizationfurther strengthencredibility. Together,
this givesinvestorsconfidencethat LEGhas a well defined and
actionableplanto achievetheir targets

Reduced energy requirements

termlos Al- based thermostats
>duce energy consumpti f

hy /draulic balancing

Green nudgmg Z)

,,,,,

Energetic refurbishment
RENONATE Serial refurbishment @
All-inclusive energy efficiency solution comprising

refurbishment of building envelope, heating and roof

Convent|ona| refurbishment

Suilding er vel oper

Pilot projects

Innovatlons
gy, refurbishment approache

n
n
O| Q‘;ﬁ? ?{stnctyhea‘tmgnetv{orkLV
LN
ettt
LEG
Commit- @ Expansmn ofPVsystems
ment oo =
B 2045
% 0-5
-
2045

Note: the material for this good practice is based on the disclosure ih MEG 2 6 ArdpdrtS y Q &

% S2-02 N
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Our AnnualResult2025¢ Listedcompaniesc Keytakeaways

Real estate companies across regions show increasingly positive
sentiment towards CRREM analysis

15% 3500mpanies engagedn CRREM
2024 9% m European
Asia Pacific
11%
J 7% 2%
W 2025 The U.S.

A More companies are conducting and disclosing transition risk analyseg. CRREM)with growth driven by
APAC and Europe, while the U.S. shows no increase.

A Although some companies disclose the data investors need to conduct transition risk analyses themselves,
many still do not provide access to this type of dat@f those aligned, the distance to the pathway is slightly
greater for EUI than for GHG, with average misalignment occurring in 2027 for GHG and 2028 for EUI

A Transition risk analyses are often discussed during engagements by GREEN me@B&EM is often
considered but is not alwaydeemedrelevant for certain sectors or regions. Many companies are still
determiningtheir approach regarding transition risk analysisllowing the announced updates of the CRREM
pathways, companies appear more positive towards the framework and more willing to engage with CRREM

___discuss how pathways can better reflect specific local market or sector conditions.

Why does it matter to investors?
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DashboardAssessmen2022¢ 2025 25 engagedcompanies
+15%

12
7,5 83

Targets / Governance

+100%

16

Implementation

Average indicator requirements met 20221 Average indicator requirements met 2023 Average indicator requirements met 20:

m Average indicator requirements met 2023 Maximum indicators

25

Non-listed: Improved implementation and climate risk disclosure

+18%

Certified data

+56%

8,7

Climate risk disclosure

Performance highlights

In the 2025 annual engagementcycle, 25 funds were assessedand
engaged,with a total of 33 engagementcalls 446 milestones were
assignedsince 2022 to track progresson key indicators Of these, 190
milestoneshavebeenachievedby 2025 232are currentlyin progressand
24 arenot in progress

Overall, the non-listed sample shows stronger outcomes acrossall four
themesin the dashboardassessmentomparedto the listed sample It is
however important to note that it is predominantly composed of
Europeanfunds (60%), followed by the United States (24%) and Asia
Pacific(16%), which may influencethe results Froma sectorperspective,
the sample remains well diversified, with 52% allocated to diversified
strategies, alongside exposure to industrial (12%), residential (20%),
healthcare (8%, and smaller allocationsto retail (4% and office (4%)
sectors

Duringthe engagementspur membersfocusedon implementation and
climate risk disclosure,as these topics are most financially material for
investors As shownin the figure on the left, these areashave also seen
the strongest improvement over the 20222025 period, with
implementationincreasingoy 100%and climaterisk disclosureby 56% On
the next page,we describethe highlightsof eachareain more detail.



Non-listed engagement results

Non-listed: Notable improvements observed from 2024 to 2025

across all themes

Governance &

Target Setting

2024 2025

Committed toNet Zero 60%

o

Scope 3 Target 56%

q EmbodiedCarbon Target 8%

_J

N
o
<)

2024 2025
28% High @rtification Coverage 32%

. ,

(= 2R NN =]

129% Asset Level &tification Data 32%

60 Energy Label Coverage 60%

|.
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2024 2025

409% Asset LevePlans 56%
409 SustainabilityCAPEX 52%
8% EmbodiedCarbonStrategy 24%

2024 2025
SIF%  Portfolio LevePhysciaRisk Eposure (R4

56% TransitionRisk Scenario Analysis (S84
2094 AdaptationMeasures 32%

Disclosure

Performance highlights

As mentioned, during the engagements, GREEN members focused on
implementationand climaterisk disclosure Therefore,it isencouragingo seethat
the funds have made the most progressin these areas Below we describethe
highlightsof eacharea

Governance& TargetSetting

Sincethe start of engagementgovernanceand target settingimprovedwith 15%
Out of the 25 funds 84% set GHGreduction targets, 64% used sciencebased
methodsto do so and 56% include Scope3. Another 60% are committed to net-
zerofor Scopelc3. Nextto that, 48%of fundshassetanembodiedcarbontarget.

Implementation

Since the start of engagement,implementation improved with 100% While
skewedtowards Europeanfunds with more sustainabilityoriented shareholders,
non-listed funds are much more likely to have assetlevel plans (56%) than listed
funds (2%9). Out of the 25 funds, 52% have forward-looking sustainability CAPEX
estimates on portfolio level to reach net zero or CRREMiligned performance
beyond 203Q In addition, 24% of the funds have a strategythat setsapart how
they will achievetheir embodiedcarbontarget.

Certified Data

Sincethe start of engagement.certified data improved with 18% 64% of funds
have at least 50% portfolio certification coverage,32% exceed90% certification
coverage

ClimateRiskDisclosure

Sincethe start of engagementclimate risk disclosureimproved with 56% Most
funds perform well in terms of sharingrisk analyseswith 76% sharingportfolio
levelphysicalrisk exposureand 60%disclosingransitionrisks Lastly,32%disclose
adaptationmeasureseingimplementedfor W krigkl & 4.5 G & Q






